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NPPD’s message to ERPPD customers—

Demand, fuel costs, storm cause rate hikes
Editor’s Note: NPPD President and 

CEO Ron Asche recently spoke to a 
group of the state’s public power district 
communicators. This article summa-
rizes his main points.

As a public power utility, NPPD 
works closely with its wholesale 
customers (like Elkhorn Rural Public 
Power District) to carefully manage the 
dollars Nebraskans pay for electricity.

Today, Nebraskaôs overall retail 
electric rates are more than 50 percent 
less than what many customers on the 
coasts are paying for electricity. ERPPD 
customers are fortunate that electricity 
rates have increased much less than the 
inþation rate. However, the industry is 
entering a new cycle of growth, invest-
ment, and regulation, and it is operating 
in a ñrising-costò environment.

As a result in 2008, NPPD is enacting 
larger than usual changes to the rates it 
charges its wholesale customers. Three 
main factors contribute to this rising 
price of electricity: 
 1. increasing demand for it;
 2. rising fuel costs; and 
 3. impact from Dec. 2006 ice storm.

As a result of these impacts, NPPD 
will enact an average wholesale rate 
increase of about 12 percent, which will 
take effect April 1. The net impact of 
this increase will be lessened with the 
expiration of a Production Cost Adjust-
ment currently in effect. This PCA is a 
temporary 12-month charge to collect 
some of the replacement energy costs 
from the 2006 ice storm.

Increasing electricity demand
NPPD is experiencing substantial 

load growth. In fact, energy growth in 
Nebraska is expected to ñat least double 
over the next six yearsò due to a robust 
economy; residential, business, and in-
dustrial expansion; ethanol plants; and 
an increasing number of irrigation wells 
powered by electricity. This means 
NPPD must operate its higher-cost 
generating units more often and reduces 
the opportunity for NPPD to make 
margins from off-system sales. It also 
contributes to NPPD making substantial 
investments in its own infrastructure to 
meet this growing demand.

Rising fuels costs
Fuel prices have risen considerably 

over the past couple years, particularly 
for coal and nuclear fuel. For example, 
over the past seven years, the price of 
coal has doubled. Also, about every 18 
months, NPPD replaces one-third of its 
nuclear fuel rods. Fuel for the last two 
refueling outagesðSpring 2005 and 
Fall 2006ðcost $25 million and $55 
million respectively. Nuclear fuel for 
the Spring 2008 refueling is expected 
to cost more than $80 million.

Purchased power and fuel are NPPDôs 
largest operating expenses, directly 
impacting what customers pay. 

Answering ‘Ice Storm 2006’
Replacement energy and higher fuel 

costs as a result of the December 2006 
ice storm also contribute to the upcom-
ing rate increase. During the winter, 

NPPD usually produces more energy 
than its customers need and can sell 
the excess to utilities in other states at 
market prices. This practice helps keep 
electric rates low for Nebraskans. Fol-
lowing the storm, these sales could not 
be completed due to tremendous dam-
age to the transmission system. Gerald 
Gentleman Station was forced to reduce 
its output, because there were no lines 
to transmit the energy it produced.

Repairs were completed more than 
six weeks ahead of schedule, but it was 
three full months before NPPD could 
move the full output of GGS on the grid. 
This cost NPPD a combined $34 million 
in replacement energy costs and lost-
sales revenues (an amount ineligible 
for Federal disaster reimbursement). 
About $12 million of these costs is be-
ing recovered through the PCA, but the 
remaining $22 million was recovered 
from funds available through NPPDôs 
rate stabilization account. The RSA was 
originally targeted to help reduce the 
impact of the 2008 rate increase, but is 
no longer available.

NPPD is required by state statute to 
provide fair, reasonable, and non-dis-
criminatory rates. Even though addi-
tional rate increases in the future appear 
imminent, NPPD continues looking to 
minimize costs and maintain a high 
system reliability. At the same time, 
NPPD continues working in partnership 
with wholesale customers, like ERPPD, 
to keep costs as low as possible for 
Nebraskans.
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National Youth Tour

ERPPD camper ready for Wash., D.C.
Katelyn Thiele will represent Elk-

horn Rural Public Power District in 
Wash., D.C., on June 13-19 at the 
NRECA Youth Energy Tour.

Katelyn is the daughter of ERPPD 
Director Joe Thiele and his wife Carol 
of Clearwater. She began her trek to the 
nationôs capital when she participated 
in the statewide Youth Energy Camp 
last July 16 to 20 at the State 4-H Camp 
west of Halsey, Neb. 

Katelyn is currently a junior at  
Clearwater High School.

She represented ERPPD with other 
ERPPD campers, but her attendance 
was paid for by a scholarship from the 
Women In Rural Electriýcation. The 
WIRE scholarship allows the children 
and grandchildren of utility directors 
and employees to attend camp with-
out applying to the local district and 
without compromising a local districtôs 
selection process.

ñAt first, I didnôt know what to 
expect,ò Katelyn said. ñIt was an op-
portunity to learn about electricity, and 
I knew it would be rewarding once I 
got there.ò 

Katelyn is the first-ever ERPPD 
Youth Energy Camper to win the 
scholarship to attend the Youth Energy 
Tour. [Editor’s Note: ERPPD has sent 
students to Wash., D.C., in the past, but 
that was prior to the early 1980s before 
the statewide Youth Energy Camp was 
formed and before that camp began 
offering the national-trip scholarship 
to its top three campers.]

The annual Youth Energy Camp is 
sponsored by the Nebraska Rural Elec-
tric Association, ERPPD, and about 30 
other public power districts and electric 
cooperatives throughout Nebraska. 
The camp for ninth, 10th, and 11th 
grade high school students features 

daytime sessions about electric safety, 
energy efýciency, and public power 
in Nebraska. Other daytime sessions 
involve sporting events and canoeing. 
Wednesday is a full day away from 
camp touring two of Nebraskaôs major 
electric generating stations: Gerald 
Gentleman Station near Sutherland and 
Kingsley Hydroelectric Station near 
Ogalalla. In the evenings, campers are 
treated to a cook-out, a talent show, a 
banquet, and a dance.

Katelyn expressed her thoughts 
about the camp: ñI met some great kids; 
all the counselors were very positive 
and very welcoming; the atmosphere 
was fun and inviting; the camp is held 
in a beautiful part of the state; and the 
events and tours were very interesting. 
I learned most about electricity from 
the high-voltage trailer demonstration, 
like what to do in an accident. Now that 

I understand it better, my heart really 
goes out to all those lineworkers who 
put in long hours in the heat and cold 
to keep our power on.ò

Campers may choose to compete for 
the trip to Wash., D.C., by declaring 
themselves a candidate and complet-
ing a nomination form, which must 
be signed by 20 other campers. Fully-
nominated candidates must make a 
three minute self-introductory speech. 
The number of candidates is then nar-
rowed by a vote of all the campers to the 
10 ýnalists with the most memorable 
introductions. Each of the 10 ýnalists 
must then make a 10-minute speech 
covering one of three pre-selected top-
ics. Another vote is held, with the top 
male camper, the top female camper, 
and the best second place vote-getter 
winning trips to the nationôs capital.

ñWhen I think about it, Iôm still in 
shock,ò said Katelyn about winning 
the scholarship. ñIôm really looking 
forward to learning more about the 
nationôs capital and the tour itself.ò

Katelynôs trip to Wash., D.C., began 
at the 2007 Youth Energy Camp. This 
year, it will be someone elseôs turn.

So what would Katelyn say to those 
who might be considering this yearôs 
Youth Energy Camp? ñExpect to have 
a great experience; keep an open mind; 
go in with a positive attitude. If you do, 
youôll experience opportunities that 
youôve not experienced at any other 
camp before.ò 

But no student can do that unless he 
or she applies to attend Youth Energy 
Camp. A blank application form for this 
yearôs camp is on page WIRE-3 of this 
newsletter. Deadline for applications is 
May 1. Applicants will be interviewed 
at their schools in early May. 

The 2008 camp will be July 14-18.

Katelyn Thiele, a Clearwater High 
School junior, will represent ERPPD 
at the National Youth Tour in Wash., 
D.C., this June. Katelyn won the trip at 
Nebraska’s annual Youth Energy Camp 
last July. 
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ERPPD is seeking campers for 2008 camp
The Rural Electric Youth Energy Camp has involved up to 100 high school students  

(in the ninth, 10th, or 11th grade) each year who have been selected by the rural 
electric system serving in their areas. The camp, set in the beauty of Nebraska Na-
tional Forest at Halsey, offers educational and recreational experiences, leadership 
training, environmental awareness, character building and social interaction.

Through workshops and guest speakers, campers learn about energy, electric 
safety, energy management, and careers. One day of the camp is reserved for a 
tour of the Gerald Gentleman Power Station, near North Platte.

The week is intermingled with fun activities, including a get-acquainted party, 
canoeing, volleyball, a talent contest, dancing, a cook-out, and time to socialize 
and make new friends.

Leadership is stressed when interested students compete to win a free trip to 
Wash., D.C., as an ambassador, and return to next yearôs camp as a junior counselor.

Those selected by their sponsoring rural electric system will receive the all-expense paid trip to the Nebraska Youth 
Energy Camp at the State 4-H camp near Halsey. Camp begins around 3 p.m. on Monday, July 14, and ends around 
noon on Friday, July 18. ERPPD provides its camper representatives with transportation to and from the camp. 

To enter, complete the form below and mail to: 
    Wayne McCormick, Elkhorn Rural Public Power District, 
    Box 310, Battle Creek, NE 68715, by May 1, 2008

2008 ERPPD ENERGY CAMP APPLICATION FORM
(Entry Deadline May 1, 2008)

Name   __________________________________________________________________________

Address   ________________________________________________________________________

Parentsô or Guardianôs Name _________________________  Phone Number   _________________

School ___________________________________________  Age _____  Grade _______________

COMPLETE THE SHORT PARAGRAPH BELOW:

Why I would like to attend the 2008 Youth Energy Camp at the 4-H camp at Halsey National Forest 
on July 14-18 as a representative of Elkhorn Rural Public Power District.
____________________________________________________________________ 
____________________________________________________________________ 
____________________________________________________________________ 
____________________________________________________________________ 
____________________________________________________________________ 
____________________________________________________________________ 
____________________________________________________________________ 
____________________________________________________________________

Youth Energy Camp
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When you have 
an emergency, 
our people are 
standing by!

In the case of an outage, 
first check to see if the 
fuses below the meter are 
good. If you have break-
ers, make sure they are on 
and have not kicked out. If 
you have a double-throw 
switch for standby power, 
make sure it is in the correct 
position. Check with your 
neighbors to see if they 
have electricity. By doing 
this before calling us, we 
can determine if it is a line 
or an individual outage. 
This can help cut down 
on outage duration. Please 
give the name that on the 
account plus the consumer 
number and/or the legal 
location. This will assist us 
in sending our crews to the 
correct place.

BOARD OF 
DIRECTORS
with Board position 

and subdivision

Rod Zohner
 President ...........II
Tim Means
 Vice President ..II
John Thiele
 Secretary .........III
Dennis Kuchar
 Treasurer ........... I
Robert Kee
 Director ............II
Larry Lindahl
 Director ...........III
Mark Miller
 Director ............. I
Joe Thiele
 Director ...........III
Greg Weidner
 Director ............. I

MANAGER
Terry Carson

Itôs the law!
Call 811 Before 

You Dig!
Or 1-800-331-5666

Communicate Electronically 
With ERPPD

  

Internet: www.erppd.com
E-mail: erppd@erppd.com

Questions 
about your bill?

Please call the Battle 
Creek office, toll-free,           
1-800-675-2185, during 
ofýce hours, 8 a.m.-4:30 
p.m., in regards to billing 
questions. When calling 
the ofýce concerning bill-
ing problems, it will save 
time if you would have 
your meter serial number or 
customer account number 
and current meter read-
ing. Remember to call the 
Battle Creek ofýce if you 
have billing questions. All 
account payments should 
be mailed to: 

Elkhorn Rural 
Public Power

District 
P.O. Box 310 

Battle Creek, NE   
68715

For Emergency Service 
or Outage Reporting
1-800-675-2185

After Hours Note: 
The entire 800-number must be dialed, 

even for a local call.

ñDiggers Hotline of Nebraskaò

ERPPD alters security light rates, rules
MV lights being phased out

Due to the Energy Policy Act of 2005 and effective Jan. 1, 
2008, mercury vapor (MV) lights and ballasts are no longer 
being manufactured in the U.S. As of Oct. 1, 2006, Elkhorn 
Rural Public Power District has not installed MV security 
lights. Some states are mandating a removal date for all MV 
lights; Nebraska has not yet done so. 

Energy charges OR rental fees for mercury vapor lights, 
which continue to operate, will be billed at the rate on the sched-
ule at right. Rates for other types of bulbs are also listed.

If an existing MV security light fails, contact ERPPD, and 
ERPPD will convert the light ýxture to accommodate a high-
pressure sodium (HPS) lamp. ERPPD can provide information 
about converting to the new HPS prior to replacing it. 

In brief, the monthly rental fee for HPS lamps will be higher 
than the MV lights, but they use fewer kWh than MV lights. 
For example, a 175-watt MV light averages 72 kWh/month, 
while the 100-watt HPS lamp averages 40 kWh/month, and 
the HPS lamp provides more lumens per ýxture. Therefore, the 
savings in kWh offset the increased rental fee.

Security and Directional Lighting
Rate and Fee Schedule
  Energy Rental Fees
  Charges for for Lights
  Unmetered (Energy
Rates Lights Included) 

Mercury Vapor Light (MVL) 
 [No Longer Available for Installation]
   175 watts   $5.55 $1.65
   250 watts   $8.00 $1.85
   400 watts $12.25 $3.00

High-Pressure Sodium (HPS)
   100 watts   $3.45 $2.90
   150 watts   $4.60 $2.95
   250 watts   $8.00 $3.05
   400 watts $12.25 $4.10

Metal Halide (MH)
   400 watts $12.25 $4.15
 1000 watts  - - - - - $4.95

NOTICE: Rates listed above are effective with 
the meter reading that is submitted to ERPPD 
after April 1.

ERPPD Rate Schedule


